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EPORT ON CONDITION AND VALUATION
of PENSACOLA’S WATER WORKS SYSTEM

Made by

T. CHALKLEY HATTON

Consulting Engineer
4

October 1, 1908.
Board of Bond Trustees of the City
of Pensacoia, Fla.

Gentlemen: In pursuance with my
engagement by you to make a just
and equitable appraisement of the
value of the water works in the ity
of Pensacola. as owned and operated
by the Pensacola Water Company, 1
beg 1o report that I visited the plant
about August first of this year, and
carefully examined the whole plant;
making dJetailed examination of the
power plant, reservoirs, wells, stand-
pipe, tower and tank, dwelling houses
belonging to the company, dis‘ribu-
tion system, including all valves and
fire hyvdrants, and the book accoiants
in the hands of the Pensacola Water
Company, with a view of placing 2
just and equitable value wpon the
whele concern, and beg to submit my
following report and appraisement.

History of Plant.

On November 11th, 1885, the ci'y
of Pensdcola, by an ordinance, entitled
“An Ordinance to provide for a public
and private supply of water, in and
near the city of Pensacola, Florida,
and granting to S. R. Bullock & Co,,
and their associates, successors o as-
sigms, the right to comstruct, opevaie
and mtaistain and own water works
in said city, and contracting with them
for water for fire protection and other
purposes, and for the purchase of said
works by the city”, granted a fraa-
chise to the aforesaid Samuel F. Bul-
Jock & Co. to erect and operats a
water plant. On December 15th, 1835,
the Pensacola Water Company was in-
corporated under the laws of the state
of Florida, for the express purpose of
owning, operating and maintaining 2
water works for supplyving the city of
Pensacola and the inhabitants thereof
with water for fire protection and for
domestic and industrial consumption.
This charter was granied by thc siate
for a term of fifty years, and carried
with it the autherity to hold nroperty
and real estate to the vaiue of $300.-
000.00, and limited the indebledmess
of the company to 50 per cent. in ex-
cess of its capital stock amd bomnded
indebtedmess.

The franchise granted by the ordi-
nance of the city of Pemsacoli was
given for a_term eof fifty years from
November 11th, 1885

The Pensacola Water Company pur-
chased from S. R. Bullock & Co. the
franchise alluded fo and entered inio
agreement with said Bullock & Co. for
the erection of the water plant under

lans amnd specifications prepared by

. Clarence Delafield, a civil en-
gineer, emplovyed by the Pensacoia
Water Company. The terms of exid
sgreement provided that the water
company was to pay the said Budeck
& Co. for all his,.rights, title, and
franchise, and for building the plant
complete, the total bond issue of =aid
water company amounting to 380
bonds of a par value of $500.00 cash,
or $150.000.00 par value, and in addi-
tion thereto 360 shares of its capital
=tock, with a par value of $100.08 per
shalfe. The capital stock had no
valve, nothing having been subscribed
to the treasury of the company on
account of its issue, which issue
amounted to 1560 shares. The bonds
were thirty year bonds, bearing 6 per
cent. interest per annum, due 1916,
and were sold by Ballock & Co. te R.
D. Wood of the city of Philadelphia,
and are now held by the Bucknell es-
tate, which is an heir to the R. D.
Wood estate.

Original Plant.

The original plant, as built by S. R.
Bullock & Co., consisted of the follow-
ing:

Two 40-horse power horizontal re-
turn tubular boilers.

One feed water heater.

Ome Dean-Holyoke hoiler feed pump.

Two two-million gallons compound
econdensing duplex pumps.

tOne brick power house, with stone
trimmings 29x58.

One brick smoke stack, 100 feet
hizgh, 3 feet shaft.

One &inch well, 140 feet deep.

Steam and water fittings for boilers
and pumps.

One frame dwelling for engineer.,

One stand-pipe, iron, 20-feet diame-
ter by 133 feei high on councrete foun-
datiom.

Five lots, 30x135, at corner of Pala-
fox and Cervantes streets, upon which
the stand-pipe was erected, and upon
which a small frame dwelling was
srected for emgineer. :

power-house lot at e¢erner of
to and Tarragoma street, 140x175.

6255 lineal feet of 12-inch cast iron
forcing and distributing main, weigh-
ing 84 pounds to the foot.

52,000 lineal feet of 6-inch cast iron
distributing mains, weighing 33 pounds
to the foot.

104 two-way Ludlow fire hydrants.
commected with Jistributing mains
with 6-inch cast irem pipe.

Five 12-inch. lmdlew valves.

Twenty-two 6-Inch Ludlow valves.

22.83 tons of special castings.

The piplng system comprised 1175
feet of 12-inch forcing main from the

house to the stand-pipe and

.08® feet of 12-inch distributing main
wn Palafox stireet from the stand-pive

the north side of Main street, and

48 miles of §-inch cast iron distribu-

malins.
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Valuation of Waterworks Plant.

Cost of Reproducing Works
Less Depreciation of Plant

Physical Value of Plant ...
“Going” Value ...........
Franchise Value ..........

Total Value ..ccceee-

| 0904000006000 00009,

0009856000080 000000 0008060600600 0000

.$191,568.62
35,770.51

DR I

155,798.11
16,894.94
14.820.00

s s e 830’

eiena.....$187,513.05

0000000000000 000%0,

Additions to Water Works.

Since 1886 the following additions
to the original water plant have been

made by the Pensacola Water Com-
pany:

46.435 lineal feet of 6-inch cast iron
pipe.

4,400 lineal feet of 2 1-2-inch galvan-
ized iron pipe.

500 lineal feet of 2-inch galvanmized
iron pipe.

2 760 lineal fest of 1 1-2-inch wrought
iron pipe.

3,700 lineal feet of 1 1-4-inch wrought
iron pipe.

Eighty-nine two-way fire hydrants,
with' connection to mains.

Forty-eight 6-inch gate valves.

One steel tower and tank,
feet, 100,000 gallons capacity.

One lot, 80x132, corner DeSoto and
Eighth avenue, for tower and tank.

Two 80-h. p. Erie City return tubu-
lar boilers to replace two 40-h. p. beil-
ers originally placed in power house.

One damper regulator.

Addition to power house, 10.2x58, of
brick.

Thirteen 4-inch wells, 130
feet deep, with suction mains
plete.

Five single acting Dean Holyoke
steam pumps for pumping water
from wells to reservoirs, with steam
pipe and fititngs connecting them with
boilers.

Two bhrick reservoirs with shingle
roofs, one 66x95 by 5.67 feet deep, the
pother 58.33x95 by 5.92 feet deép.’

One lot 148x175, corner DeSoto and
Guillemarde streets upon which reser-
voirs stand.

One Jot 210x360 on Guillemarde
street between DeSoto and Gonzalez
streets, nupon which several wells are
driven.

One frame dwelling on above lot.

The distribution system, including
foreign main, as it exists at this date,
consists of: .

6.255 lineal feet of 12-inch cast irom
pipe.

98 435 lineal feet of 6-inch cast iron
pipe.

4 400 linea! feet of 2 1-2-inch zZalvan-
ized iron pipe.

800 lineal feet of 2-inch galvamnized
iron pipe.

2,760 lineal feet of 1 1-2-inch wrought
iron pipe.

3.700 lineal feet of 1 1-2-inch wrought
iron pipe.

193 two-way fire hydrants.

Five twelve-inch gate valves.

Seventy 6-inch gate valves,

Or 1983 miles of cast iron mains,
and 2.15 miles of small branches from
which the city of Pensacola derives no
service. These small pipes being ex-
tended by the water companyv to rem-
porarily furnish water to its patrons
in advance of the city's ordering fire
protection.

Present Condition of Plant.

Upon carefuliy examining the water
plant on or about August 1st, of the
present vear, the following condition
was found to exist:

The 13 driven wells were said to
have been overhauled and cleaned on:
in 1905, and were vielding a total ot
1,156 866 gallons in 24 hours

The total water consumption was
computed from the strokes of the |
pumps made from August 1, 1905 1o
August 1, 1906, allowance being made
for the tested slippage of the pumps.
and found to be 189270577 gallons
for the year. The maximum average
da'ly consumpution being 623,844 ga:-
lons, and the minimum average daily
consumption being 440411 gallons.
There were 1906 taps connected with
the distributing mains, which at 5
consumers per tap would make 958¢
consumers. As the average daily con-
sumpiion of water throughout the yvear
was 518546 gallons, this represents
54.5 gallons per capita per day. Upon
this basis the present wells can sup-
plv a popuiation of 21,227, no provis-
ion being made for water used for fire
protection and sewer cleaning.

The two reservoirs were carefully
examined and found to leak at the
rate of 132,632 gallons in 24 hours,
which deducted from the dailv yield
of the wells would leave 1.024 234 gal-
lons of water available for consump-
tion, sufficient to supply 18000 per-
sons, ne provision being made for fire
protection, flushing sewers or sprink-

22x39

to 140
com-

rare to find a municipal water supply

of this maznitude so free from erganic
or mineral impurities. P

Below is a chemical analysis of a sam-
ple of the water, as drawn by your
engineer from the hydrant in the yard
of the Keyser building, and the re-
marks made by the chemist who ana-
lvzed it, who is the official chemist
and bacteriologist of the Wilmington
water department, and a man with
wide experience in making water ex-
aminations,

The power house is in fair condi-
tion, althomgh within the next few
vears it will require a new roof and
trusscs and floor.

The brick stack, which was original
1y 100 feet high, including the pedes-
tal, is now but 80 feet high, lightning
having struck it several years ago,
breaking off the top, but otherwise i
is in good condition.

The two 40-h. p. boilers. which wer=
erccted wilh the plant in 1885 or 1S86.
were removed in 1902, and two 8@-h
p. boilers of the same make wcere in-
stalled. The present condition of
these beilers is good, except the sei-
ting, which is not in good condiiion,
and needs early repairing.

One of the main pumps has its cas®
iron base broken, its engine end is
in poor conditionm, it haviag Dbeen
changed from a condensing compound
to a compound duplex, and thus its ef
ficiency has beem very much reduced
It carnot at this time pump 2.000,00¢
gallons of water per day against a
head of 170 feet, or the natural head
due to the top of the stand-pipe. Its
slippage is nearly 10 per cent., abou:
double what it showuld be.

The other pump seems to be in good
condition, except its original design
has been changed from compound con-
densing to duplex non-condensing, and
henc2 has not the efficiency for which
it wax first intended. Its slippage is
about 5 per cent. or about wormal

The boiler-feed pump and heater are
in fair condition, and will answer the
purpose for some time t@ come, al-
though t?e heater is too small to meet
the requirements with efficiency, and
should be replaced by a larger one.

The wells are in good condition, so
far as your engineer could determine,
althongh the water is being pumped
from them in a very extravagant man-
ner, consuming an abnormal volume
of steam, and, of course, fuel

The five singie acting pumps. used

for pumbing the well water to the
recervoirs, are in fair condition, a’-
though two of them have worn out

plungers and eviinders on their water
end. which will have to be renewed
if this method of getiing the water
from the wellzs ‘= continued.

While the tw- reservoirs have been
built but a few years. they cannot bhe
said to be in good condition, as the
leakaze is emniirely teo great, and a-
the daily consumption of water in-
creases these leaks must be stopped.
which may prove an expensive opera-
tion. The roof out of repair, and
will need constant repairs as long as
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this kind of roof is maintained over a
reservoir. Wood will not last long
when one side is constantly exposed

to moisture and the other side to sun
and air, and the repairs to these rezer
voirs may he expected to be expensive
as lomg as a chingle roof is main-
tained

The stand-pipe is in fair condition,
although it needs painting very much,
and upon examination there seems= to
be considerable exidation of the iron
of which it is composed, but on ihe
whole it has many years vet to live.

The tower and tank is practicai'y
new, is of a first class design. I3
only present need is a coat of paint.

The present condition of the disi:i-
bution mains laid in 1884 is not so
good might have been expected
from the quality of the water whicnh
has been pumped through them. Be-
fore the reservoirs were erected the
well water was pumped direct into the

as

11ains, this well water eontained car-
bonate of iron, and some sulphate,

which have combined with the iron in
the pipes, making a ferric oxide. This
is shown very clearly by opening the

fire hydrants at almost every point
upon the system except on Palafox
street. The water ejected is filled

with iron rust from the pipes and al-

bas reduced greaily the carrying ca-
pacity of the distribution mains, hence
their value. What is true of the oris-
inal mains laid seems also to be true
of those laid more recently.

Wherever the mains were dug up
the outside was in exceilent cond:-

tion. Tests were made to dete-mine
electrolytic action, but none whatever
was observed. -

Many of the gate valves are in poor
condition, and the same may be said
of some of the fire hydrants, alt1ouzh
as a rule the latter are in excellent
condition.

The operating and maintenance ox-
penses are extremely high, amounting
to $101.00 per miilion gallons pumped.
whereas pumping plauts of this char-
acter do the same work for from
$22.00 to $38.00 per million gallon=<
pumped, but a large share of these
operating expenses represents tae
salaries of the president and secreiary
which, under muniecipal control, wouid
be entirely saved, so that under mx
nicipal control the Pensacola wate:
works can be now much cheaper ope=-
ated than under the present control,
although in the judgment of your en-
gineer the present good condition oi
the water plant is due to the careful
supervision of the president of water
company, had it not been for this sir-

pervision .the original equipment and |

plant would long ago have been over-
worked.
Ability of Present Plant to Meet Pres-
ent and Future Conditions.
As herein stated. the present
vield sufficient water to accommodate
a population of 21.227. based upon the
present consumption per capita,
engineer believes that
wells can be made to vield twice as
much water, or at least the territory
from which the wells now draw the
water. This water stratum has now
been used for twentyv years and has
passed the experimental age. The
drawing upon one set of wells does
not seem to lower the water horizon
in the other set, showing that there is
an abundance of water in the ground.
With wells driven further apart and
the water pumped therefrom by com-
pressed air, the writer has estimated

yvour

from the drainage area that this
stratum will vield about 4 millions of
zallons in 24 hours, or sufficient to

accommodate a population of 10000
persons, each using double the amoun:
of water now being consumed. In fact,
the writer believes the water supply,
as owned by the Pensacola Water Co.
is one of its most valnahle assets, and
should be taken into consideration
making the appraisement of its prop-
erty.

The present population of Pensacola
is estimated to be 25000, and
commodate this it will be necessary
to extend the distribution mains r6. ut
18 miles jor nearvly*doubie the present
systém.’ 3

The writer begs to call vour atten-
tion to his tests made to determine
the pressure en the water mains a
variogs points in the system. These
were made by’ placing.d& gauge upon
the firé hydrants with \one nozzle
closed and observing the pressure,
then by opening both nozzies full,
ting the water flow freely and obsery-
ing the gauge under the=e conditions.
The pressure with nozzle closed ran
from 45 pounds 72 pounds per
square inch, and from 6 pounds to 38
roun.ds with nozzles opened. The
stand-pipe and tower and tank were
in normal econdition, with reference
to depth of water in themsduring the

n
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test. This test determined two things
that there were several sections ol
the ciiv with poor fire praotection. and

that this was dwe to a reducefd capac-

itv of the H"‘g‘»ha‘ mains. and fto an
injh—n[n‘l‘ arrangement of ’hf" mains
for fire protection. TFhese prezent

maing should have been arranged with

larger feeders crossing the eity east
and west and north and south, mak-
ing an outside circuit, and the smaller
six-inch and eight-inch mains Neing
connected therewith in every airec-
tion. and until this done the fre
nrotection onf the cits will nnt he
ample to place your cily among the
unrer claszes of ingurance risks. The |
preseni tower and tank is being sap-
plied by a six-inch main. several thou- |
sand feet long, and is delivering
through a main of the same size,

which is far from a good arrangement
At this point it may be well to cail
vour attention to the terms of
franchise granted to S. R. Bullock &
Co. by the authority of which the Pen-
sacola Water Company is operating.
Section 6 specifies that -the forciag

main to the stand-pipe shall be 14
inches in diameter, thai there shall
be 650 feet of 16-inch pipe, an.! 12,649
feet of S-inch pipe. whereas. as a mat-
ter of fact., the foreing main is 12
inches in diameter, and there is no

distribut-
the original

10-inch or S-inch pipe in the
ing system, showing that

plan upon which the franchise was
granted was not carried out, which
has resulted in greaiiy reducing the

1

efficiency of the plam:

The writer, howcver, cannot
how you can now take advantage ol
this point, as the city of Pensacola,
through its properiy constituted au-

see

ling streets. . though it may be allowed to runm for | thorities, accepied the plant in 1886,
The quality of the water which the |fifteen minutes the oxide =till comes|and stated that it satisfactorily ful-
wells yield is of the best in fact it is jout in large quantities. This oxide |filled the terms of the ordinance. But
]
" — e ———— = e e

Irregularity is bad in every department of life, in meals, in sleeping hours, |

but especially when it is

a question of womanly habit.

Not only is it a sign of ®

female disease, but, unless cured, it will cause dar zerous troubles, because of
the poisons thus allowed to remain in the system.
If you suffer in this way, get a bottle of

Mrs. Lucinda Johnson, of Fish Creek, Wis., writes: “] suffered for fourteen (14) years with trregu-

'Wine of Cardul

larity, causing great pain. At last | tried Cardui, and pow | am cured.” At all druggists, in $1 botiles.

WRITE US A LETTER

Write today for a fres copy of valuable 64-page Mustrated Book for Women.
B

Advice, describe b and
Adiress: Ladies Advisory Devt. The Chatiznonga Madicine

hnmugm
sent plain seaied emveiope.
Qhattancogs, Tenn. -

wells ;

but |
these |

the |
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it is cited in this report, to show jthree different and distinct methods, for 30 vears term .....-
that the desizning engineer had in his jeach one of which is used by engineers =
mind the furnishing of Pensacola with |in appraising values of water works. ‘4‘“': 4
better fire protection than was subss=- In examining the books of ithe water Nei earninzs 3, e -
quently done, and has some bearing |company, it is found that while the $629.10 represents a capital d")"»l*t
on the present value of ihe plant. gross income of the company has in-|per eent., with sinking fnf_'td_* "-_!*v“!
In Section 16 of the ordinance, grant- { creased somewha. during the past six |cent. for 30 years of $10.250.00, which
ing the said franchise, is specified | vears. there has been but little differ-  may be said to be the present profit
just what Lhe plant shall Dbe able tolence in the net revenue. that of 1905 {to the city if the works are Dl{x'(hafmz
accomplish before it is accepted by |being less than 1902 i nearly the!at the value fixed in this repori That
the city, as ample for fire protection. |same as 13V which may be the 1 is. the profit plus the lf‘nf"-':‘&""‘? ad
This test was to bhe, among other |sult of the + of vellow fever|vantags the additional fire protec-
things, the raising of the pressure in Juring 1905 it 1 net revenue of {tion provided for in this financial ‘Y ates
the pipes to 150 pounds per square |19%04 was less by $1,702.31 than It was |meni As herein stated if the salaries
inch. This test was undoubiedly re-}in 1503 that it is a matter of fact |of the president and secrefary of th?2
quired for fire protection, as bal- that the present revenue egnais. or al- | present company were cilt off, as they
ance of this section c¢learly implies, | most equals. the ¢ inyv's present fa i\\.-';‘.i he under mun .'..‘ﬂ (r\n::ni -7 12
and it is presumed that when the Jcilitic for doing bu-ines and to f”'|""‘"“" would be much IR EXCBOS ‘\.r
plant was accepted by the ecity 1 CTeASe Sanie means e expenditu R 310250 00, and the decrea "‘.‘l ope
plant met this condition. Seection 12 ]of money ifor b« 1 and aditions | ating expenses occasioned by the cal-
provides that the wiil contin- las hereinbefor ated ting off of these salaries wouid per
uously operate the said water works | In a nzing the cost of repro- | mit of a decided reduction 1o the pres-
keeping them in a maximum state of lv“l.’": the present piaat, the present [ent water rates, which 1is very ae ir-
repair and efliciency; now if this|high price of materials and labor has |able, because ihe numbel of consulu-
means anything. it means that the |been carefully considered and wused, |€rs can be greatly increased by de-
maximum 3state of efficiency was tha! i. in determinin ] preciation | creasing these Tafl¢
specified in the original test, hence writer s exercisend the utmos! In considering the purchase of 1h3
I)'m:* engineer attempted to gZet this >, each particula em of the plant | water plant, the writer “"‘."M
| test by cutting off the stand-pipe and considered t itself. and the |spectfully suggest for your thoughis
‘ha\‘iﬂ: the pumps run as rapidly as 5 which i talled. with its {the following general principles, pre-
the owners would permit, with the re- |1 ire nrobable t life. and he |suming, of course, that 1t vour de-
sult that 123 pounds pressure was all | believes hiz de ions conserva- | sire to deal justly
that could be obtained. This inabi | tive. Your city granted the right to con-
to meet the requirements of the fran-|! In order io determine the value of |Struct, operaie and maintain a wafter
chise is lack of efficiency. and has |the plant to the eil; f purchased at!works for protection against fire and
| some bhearing in determining the pres-|the valuation fixed this report, the|for public comfort to parties who
ent valiwre of the plant, for in order to | writer computed the valuation | We -‘"‘“\'i“lnf_" to undertake the business
reach this maximum efficienc | based I valuation plus :‘nw:-‘!.nd invest therein their money when
and largey pump would have lecost of putting the plant in a proper | there was a fair prospect of getting
stalied, which would add to ndition to me nresent reguire- | but litile return therefrom. and when
|of the plant. for fi 'O ion. and based | the city itself, although needing such
g From the company's point of sw. | upon interest charges of 4 1-2 per ceax ?"'-d""“'ii?" for its present and future
i however. there are no immediate im-|on 39 vear bonds, with sinking fand | PTOZTesS, was notl in a financial condi-
provements necessary to hold the tof 4 1-2 per cent. to retire bonds. ‘ffnn to secure the funds for construct-
| present revenue of the plant, zithougn | It might be said here that the pro‘n\ulinl’ its own plant. That, while the
| to increase this revenue to any mark-lent waier company has never created | srantees expected to derive some pe-
ed extent would require larze exten-ia ginking fund from its nef earnings, | cuniary advantage from the operation
sions to the distribution system. and|althongh its bonds fall due in 191%, 1 0f the water works, still no such ad-
if the citv determined to require the jlen vears henes This fact alone z;..’\';"'l'éi"“ was assured, and there was a
company to give fire protection : alue of the plant very=2reat element of risk attached to the
the whole city. as the said eity bhas|materially to the seller, because at | proceedings.
the right at any time to do, it wonl! jthe present rate of bhusiness it would It should also bhe considered that,
require the additional investment of |be impossible fo: company to re- while from the time of the inception
almost as much money as the pres-|tiresthese hond when they hecome of the works until the present time,
ent investment reprezents The 'df;: except by the creation of a new the stockholders have struggled hard
conditions somewhat simplify the com 'debt. which it would not be possibie |0 make the plant a paying one and
putations for arrivisg at the value of |to create if the city should build its in this endeavor have spen! most of
the present plant. as but litiie account jown plant. their time and talent, still up to the
need be taken of increased revenue /aluation of Plant. present time the plant has never earn-
during the life of franchise, bhecause Value based upon cost of reproduc- ed *‘l'ﬂ“l“m ‘money to pay a dividend
to secure such increased revenue | ing works, less depreciation. plus|©B the capital stock.
would reqguire as much new capital a: | "going value,” and franchise value. It should further be considered that
the increased revenue wonla '1'27 e- | Cost of r'l‘b.";ﬁnlw("w_l: “'(n‘}\f_;'sjﬂl_.'\ﬁ\ 62 the franchise which the (‘if}' of Ppn.
sent. Depreciation of plant ..... 35,770.51 ._%arnla 2””?"’" to the water company
Basis of Appraisement. — . |is a valuable one, and the contract for
The writer has. in making fhis H‘:-ll‘fy\su‘ai value of plant .... 155.798.11 fire h"(h’ﬂﬂ?:‘. “\'hl(‘h hw-amf a pari
praisement, closely feollowed the in-|Going value ....... veveses 1689494 of this franchise, is also quite valu-
structions Gf the United States cour! | Franchise value 14.820.0y | able, and that so long as the company
in the caze of s City vs. the Na l o A, carres out its part of this contract
tional Water Company ; ',UI\H}TJ!“H value upon this hasis_ $187.513.05 the city "3”‘n_”l and should not Jdesire
of the supreme court of the state il Value based upon capital- to get oul of it, as she gave it herseif,
Mzaine, in the celebratod case of Ken- izing net revenue, based and it is presumed she did so with the
nebec vs. Maine Water Company et unon net earnings of 1903, hest judzment of her authorities, as
al. and his own expericnce, and has 1904 1905 and 1906. Can- they were then constituted.
aimed to determine a just and equit ital based on & per cent. If ,"“S franchise bad expired, the
anle value. interest and 30 year bonds physical value of the plant would pre-
It might be well to quote heye hried and 41-2 per cent. sink- dominate in determining the value of
iv from the instiructioas of the ing fund for same the plant, but this franchise has yet
in the Maine case, as thev fuliy weriod . . . $212.819.24 a0 '_\'l‘at‘_\" to run.
the wrilter’s methed of con Val vased on income per \0.” ,\'!'In'l!r} alz0 consider that the
this valuation tap. capital based on 8 distribution mains, hydrants and
“Company not havinzg an exclusive | ner cent. interest on 30 ’-'31"'?% (\f_' the present plant have a
franchice. rates subject to legislatis .| vear bonds and 412 per special value to yoir. in the fact that
changes, to be considered in deternm | cent sinking fund for {hé“-‘ are now doing service and can
ining “going value.’ | same period ............ 183.323 32 | P made to do service for many years
“The cosi of reproducing presenl T " " lto come, and should the city determina
water plan! Dy one subsiantially lik Divided hv three ...... 583.6535.61 to build a competing plant it would
it, not conciusive, but to he considereq T lhave to parallel these mains, and du-
in provinz present value Total value of plant 194,551.87 "].i"m" 'h‘.'"). r,\rd,-,,m\ and valves,
“Becaiice the plant is a going con Value of works when pur- with the ]lk"’ﬂnnﬁd of having to par-
cern the value should b2 influenced | chaszed cit chase them in the end, as the city of
o some extent’ 1 "‘ &0 as ( }‘ﬂh!!(". has been foreed to do, or ar
‘Value of franchisze entitiing the ibove named ... .. $194.551 .57 | "°0SE- T SNROrithue: AT TenEIEDYY-
company to do businesg as a goinz | Cost necessary 10 supply ed doing
| coneern. to he econcidered. but not con- Drotes n ',) Shoiild the e¢i'y build ite own plant it
{trollinz or conclusive.” mresent plant .. ......... 15.656.90 would thus destroy properiy values 1o
Quantity and quality of water an®y ~_ |cated within ils own boundaries, which
gervice furnished Fitness nlant $240 238 77 is never political I’I'Oﬂ()n']\" and has ai-
Iah‘i source of supply to meet reason- | Aq nanmi r per wavs heretofore resulteqd 'n‘ds:aswr to
!Hh"(‘ reqguiremen present and future 1000 ~zllons ... ... IS8 27000 the city which :,4tmmph'd It.
{to be considered.” Annual gros revenue at The aquality of the present water
“Capitalization of net income a ea 1844 per 1.000 zallons, ”f_';"!\ showiwld he carefully considered
sonable ratesz cannot be adopted, as hased on the vears 19204 It is hardly likely that the cily can se-
a sufficien! aor sati=zfactorvy t¢ of and 1905 o ) ) 24 IR7.06 { CUTE a source of supply equal in qual
|ent value: bui whils not 3 f Operaiing XPENEo same ity to the present one. To find under-
lent and probable fature earning v 6 iy 19 507 32 | ground water in sufficient qnantities
{ reasonable rates are propery to be L5 g N supply a city of vour size is rarely
i"‘T!:‘.'f""' d in determiningc P sent l Earnings over operaiing 81'(‘011‘!{1]‘:“?19(].‘011'\ four (_‘.fhor cities in
l\3lur- of plant.” eXDONSe o ~  15.379.74 the 1'nited Stateg ba\'vn; done so.
‘ Iin determining the zoing valus Fixed charges §1-2 o r ' Should you seek it in Penzacola vou
j we coasider the compan) » zoing| ceni. on $240.238.77...... 1081074 |M7s! do so without in any way inter-
o oTrn wit} - ronfG hi¢ ST - . e (RS g _— - -- ~ — - - g
!(:R‘;Lh,d‘”;:;) T: ';’: ) |;v1w 20 v :i" Siaking fund, 4 1-2 per cenl {Continued on Fifth Page.)
!"" establish t he nresent Dess s e — - - -
Tlh;ﬂ it took some time to construct
{the plan and develop same with no
irr\vrnun accruing: and that if the city
!(‘amf’ into the field, not as a competi-
tor, but in a new field. where the peo-
Ep]ﬂ had to be educated to the use of
| water supplied under rOSSure, it
| would take some time 10 construet
| the plant, and several vears to bring
its plant to the level of the present
plant, with respect to husiness and in-
come. In the meantime the business
and income of the present company

would either remain stationary or ad-
vance, and the difference between
the business of this company and that
of the city throughout this period re-
duced to its present worih ail the time

of appraisement, may be considered
as fairlv represnting the “going
valde.”

The franchise of the Pensacola
Water Company has a special value
beyond ihat usually held by wate:
companies, this special value is rep-

resented by the contract it has made
with the city of Pemsacola for five
hvdrants, covering the entire period
of its franchise. There mayv be some
legal method of breaking this contract
but the write cannot imagine i S0
long as the company continues 19
serve the city in accordance wila the
stipulations of the franchise, and he
ha= therefore considered this coniract
binding upon both parties in detarm-
ining the franchise value of the plant
“The franchise value depends upon
the plant’s net earning power, present
{ and prospective, developed and capable
of development, and should be comn-
sidered as wvaiue to gthe seller mnot the
buyer.”

_ The writer has also comsidered the
value of the plant on the bacsis of *n-

come per tap, using the present reve-
nuye and operating expenses as fairly

representing the future value omn this
basis. Thus the value which he flxes
is the average value estimated Dy

.

Summer ©

Nature made the Beaauatiful S
ment, not
equally enjoy the winters cold
will if he pays proper atiention

PROPER

is designed especially for HOT

Cincinn

for his discomforture.

- LION BEE

P. OLSON, Manager.

ontentment

for man's enjoy-
The healthy human should
and the summer heat, and he
to proper food and

DRINK

ummer Days

Extra
Pale

WEATHER. It is both

FOOD and DRINK

Try it and see the magical effect.
THE WINDISCH-MULHAUSER BREWING CO,,

INC.
ati, O.

Pensacola, Fla.




